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Sec. 54. REPEALER.

Minnesota Statutes 1990, section 1031.005, subdivision 18, is repealed.

Sec. 55. EFFECTIVE DATE.

Section 26, subdivision 1, paragraph (j), takes effect January 1, 1993, Sec-

1994,
Presented to the governor June 3, 1991

Signed by the governor June 4, 1991, 9:52 p.m.

CHAPTER 356—S.F.No. 1535

" An act relating to higher education; appropriating money for education and related pur-
poses to the higher education coordinating board, state board of technical colleges, state
board for community colleges, state university board, University of Minnesota, higher educa-
tion board, and the Mayo medical foundation, with certain conditions; creating the higher
education board; amending Minnesota Statutes 1990, sections 154.081, subdivision 7b;
1354.03, subdivision 3, and by adding subdivisions; 1354.05; 136.11, subdivisions 3, 5, and
by adding a subdivision; 136.142, subdivision 1; 1364.04, subdivision 1; 1364.101, subdivi-
sions 7, 8, and by adding subdivisions; 136A.121, subdivisions 6, 11, and 16; 1364.125, sub-
divisions 2, 3, 4, 6, and by adding a subdivision; 136A4.132, subdivisions 3, 5, and 6;
136A4.1352, subdivision 1; 1364.1353, subdivision 4; 136A.1355, subdivision 1; 1364.233, sub-
division 3; 1794.10, subdivision 2; 298.28, subdivisions 4, 7, 10, 11, and by adding a subdivi-
sion; 2994.45, subdivision 1; 626.84, subdivision 1, and Laws 1990, chapter 591, article 3,
section 10; proposing coding for new law in Minnesota Statutes, chapters 1354; 136; 1364;
136C; 168; 298; and 626; proposing coding for new law as Minnesota Statutes, chapter 136E;
repealing Minnesota Statutes, sections 1364.132; 1364.1351; and 626.86.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

ARTICLE 1
APPROPRIATIONS

Section 1. HIGHER EDUCATION APPROPRIATIONS

The sums in the columns marked “APPROPRIATIONS” are appropriated
from the general fund, or other named fund, to the agencies and for the purposes
specified in this article. The listing of an amount under the figure “1992” or
“1993” in this article indicates that the amount is appropriated to be available
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for the fiscal year ending June 30, 1992, or June 30, 1993, respectively. “The
first year” is fiscal year 1992. “The second year” is fiscal year 1993. “The bienni-
um” is fiscal years 1992 and 1993.

SUMMARY BY FUND

1992 1993 TOTAL
General $ 994,500,000$ 991,000,000 $1,985,500,000

SUMMARY BY AGENCY - ALL FUNDS

1992 1993 TOTAL
Higher Education Coordinating Board 97,669,000 93,494,000 191,163,000
State Board for Technical Colleges 165,466,000 165,061,000 330,527,000
State Board for Community Colleges 99,486,000 100,747,000 200,233,000

State University Board 183,134,000 179,666,000 362,800,000
Board of Regents of the University of
Minnesota 446,760,000 451,076,000 897,836,000
Mayo Medical Foundation 985,000 956,000 1,941,000
Higher Education Board . 1,000,000 0 1,000,000
APPROPRIATIONS
Available for the Year
Ending June 30
1992 1993

Sec. 2. HIGHER EDUCATION
COORDINATING BOARD

Subdivisien 1. Total Appropriation 97,669,000 93,494,000

The amounts that may be spent from
this appropriation for each purpose are
specified in the following subdivisions.

Subd. 2. Agency Administration
3,324,000 3,317,000

$75,000 each year is available for grants
to initiate regional coordination of tele-
communications in the delivery of
instructional programs. The higher edu-
cation coordinating board shall award
the grants to Southwest State Univer-
sity, St. Cloud Technical College, and
the University of Minnesota at Crooks-
ton to coordinate the development and
operation of a cooperative arrangement
with other post-secondary institutions
and school districts in its geographic
region. The arrangements shall provide
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for shared classes, avoidance of pro-
gram duplication, facilitate transfer of |
credits, and other purposes. The grant

recipients must match the state grant. }
The coordinating board shall establish

procedures for the grant applications.

The coordinating board shall report on

the grants to the 1993 legislature and

disseminate resuits to educational insti-

tutions,

Each public post-secondary system shall

review the number of hours that faculty

devote each week to student services,

teaching, preparation, research, commu-

nity services, and other functions. Each

system shall provide the information in ‘
a coordinated format to the higher edu- |
cation coordinating board which shall ‘
summarize the information and review

and comment on it. The coordinating

board shall provide the information to

the education, finance, and appropria-

tions committees by January 15, 1993,

The higher education coordinating
board shall coordinate the development
and operation of a statewide post-
secondary graduate follow-up reporting
system that will help students and pro-
spective students make informed educa-
tional and occupational decisions. The
public post-secondary state governing
boards and private post-secondary col-
leges and occupational and technical
institutions that enroll recipients of
state financial aid grants are responsible
for the implementation and mainte-
nance of the system. The coordinating
board shall develop appropriate report-
ing procedures and mechanisms; assem-
ble, interpret, and publish annually the
information that will be provided to
consumers; and develop an audit pro-
gram. The system shall be based on the
employment experience and further
education of graduates. The system
shall also include information on all
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sub-baccalaureate occupational pro-
grams and all programs that lead to an
occupation requiring certification, licen-
sure, or testing for entry. The first phase
of the system must include all sub-
baccalaureate occupational programs.

$58,000 in the second year is for mem-
bership in the Midwest Higher Educa-
tion Compact. The appropriation for
this membership is in place of the
appropriation for membership in the.
Western Interstate Commission on
Higher Education.

$300,000 is for child care innovation
grants.

Subd. 3. Average Cost Funding Task
Force

The average cost funding task force
shall review and refine uniform defini-
tions of terms that are related to fund-
ing, including: extension, continuing
education, continuous enrollment, cam-
puses, centers, sites, on-campus, off-
campus, credit, noncredit, degree and
nondegree, remedial, and college level.
The task force shall then examine:
changes in full-year equivalent- enroll-
ment since the enactment of average
cost funding; the distribution of stu-
dents in credit and noncredit programs
and in degree and nondegree programs;
other sources of funding for students
and academic programs; and the:
changes in enrollment and cost among
the average cost funding cells. The
department of finance shall assist each
higher education system in implement-
ing the definitions of enrollment so that
they comply with these in making their
calculations, The task force shall report
its findings and recommendations to the
education divisions of the appropria-
tions and finance committees by Febru-
ary 1, 1992,

Subd. 4. State Grants
80,643,000 78,050,000
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If the appropriation in this subdivision
for either year is insufficient, the appro-
priation for the other year is available
for it.

This appropriation contains money for
increasing living allowances for state
grants to $3,750 for the first year and
$4,033 for the second year.

The HECB may use up to $250,000 of
the appropriation in each year to pro-
vide grants for Minnesota resident stu-
dents participating in the Akita pro-
gram. Grants must be awarded on the
same basis as other state grants, except
that the cost of attendance shall be
adjusted to incorporate the state univer-
sity tuition level and the Akita fee level.
An individual grant must not exceed the
state grant maximum award for a stu-
dent at a four-year private college.

$2,500,000 each year is for child care
grants. For the biennium, the board
may determine a reasonable percentage
of the appropriation to be used for the
administrative costs of the agency.

The HECB shall review the use of the
grants to dislocated rural workers to
determine whether the grants are effi-
ciently managed, and whether they pro-
vide for educational opportunities that
would not otherwise be available. The
board shall report on the findings for
the future of this program to the educa-
tion divisions of the appropriations and
finance committees by January 15,
1992,

Subd. 5. Interstate Tuition Reciprocity
6,625,000 5,050,000

If the appropriation in this subdivision
for either year is insufficient, the appro-
priation for the other year is available
to meet reciprocity contract obligations.

Subd. 6. State Work Study
5,869,000 5,869,000
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Subd. 7. Income Contingent Loans

The HECB shall administer an income
contingent loan repayment program to
assist graduates of Minnesota schools in
medicine, dentistry, pharmacy, chiro-
practic medicine, public health, and vet-
erinary medicine, and Minnesota resi-
dents graduating from optometry and
osteopathy programs. During the bien-
nium, applicant data collected by the
higher education coordinating board for
this program may be disclosed to a con-
sumer credit reporting agency under the
same conditions as apply to the supple-
mental loan program according to Min-
nesota Statutes, section 136A.162.

Subd. 8. Minitex Library Program
1,208,000 1,208,000

Subd. 9. Balances Forward

An unencumbered balance in the first
year under a subdivision in this section
does not cancel but is available for the
second year.

Subd. 10. Transfers

The higher education coordinating
board may transfer unencumbered bal-
ances from the appropriations in this
section to the state grant appropriation
and the interstate tuition reciprocity
appropriation. Before the transfer, the
higher education coordinating board
shall consult with the chairs of the
house appropriations and senate finance
committees.

Sec. 3. STATE BOARD OF TECHNI-
CAL COLLEGES

Subdivision 1. Total
Appropriation

The amounts that may be spent from
this appropriation for each purpose are
specified in the following subdivisions.

$165,466,000 $165,061,000
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Subd. 2. Instructional Expenditures

The legislature estimates that instruc-
tional expenditures will be
$224,454,000 the first year and
$226,179,000 the second year.

enrollment for the purpose of calculat-
ing the state share of instructional cost
in the 1993 biennial budget document
shall be 32,420, Any enrollment exceed-
ing this number shall be supported by

The maximum full-year equivalent
tuition revenue only.

In each year, the board may spend no
more than $34,553,000 from all sources
for extension programs. The legislature
intends that this money be used primar-
ily to support occupational programs,
particularly those from which credits
may be transferred to continuous enroll-
ment programs. In the next biennium,
the legislature must consider the recom-
mendation of the average cost funding
task force under section 2, subdivision 3
when setting the general fund appropri-
ation for extension. This money is
intended to cover all direct and indirect
costs associated with extension, The
state board shall report on its fully allo-
cated expenditures by February 1 of
each year of the biennium,

The legislature intends that at least
$8,430,000 in each year be spent for
instructional equipment.

$525,000 in each year is for library
development and acquisitions.

Subd. 3. Noninstructional Expenditures

The legislature estimates that nonin-
structional expenditures will be
$2,092,000 the first year and $1,546,000
the second year, * (While the governor
attempted to veto the language
“$1,546,000 the second year” the attempt-
ed veto was found invalid by Ramsey
County District Court. At the time of
publication, that decision is being
appealed.)
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$1,057,000 the first year and $511,000
the second year are for debt service pay-
ments to school districts for technical
college buildings financed with district
bonds issued before January 1, 1979.

Subd. 4. Federal Funds

For fiscal year 1992, the state board
shall allocate 12.75 percent of the fed-
eral funds received from the Carl D.
Perkins Vocational and Applied Tech-
nology Education Act of 1990, to the
state board of education for the purpose
of supporting secondary vocational
technical education programs and ser-
vices, The state board for technical col-
leges and the state board of education
must establish a process for allocating
the Carl D. Perkins funds in future
years and report that process to the edu-
cation, appropriations, and finance
committees. The number of students in
special populations served at each edu-
cation level must be considered in
developing the process.

Subd. 5. State Council on Vocational
Technical Education

$99,000 in each year must be allocated
by the state board to the state council
on vocational education.

Subd. 6. Moorhead Technical College

Independent school district No. 152,
Moorhead Technical College, may
spend up to $350,000 to construct class-
room and related space for farm busi-
ness, small business, and other manage-
ment programs at Moorhead Technical
College. The expenditure must be made
entirely from local money.

Subd. 7. Northeast Metro Technical
College

New language is indicated by underline, deletions by strikeout.
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Intermediate school district No. 916,
Northeast Metro Technical College,
may spend up to $325,500 to construct
a media center and to make electrical
and mechanical renovations at North-
east Metro Technical College. The
expenditure must be made entirely from
local money.

Subd. 8. Dakota County Technical Col-
lege

Intermediate school district No. 917,
Dakota County Technical College, may
spend up to $399,000 to construct addi-
tional classroom and related space at
Dakota County Technical College. The
expenditure must be made entirely from
local money.

Subd. 9. Detroit Lakes Technical Col- |
lege |

The commissioner of finance shall give
priority to the Detroit Lakes Technical
College building project authorized by
Laws 1990, chapter 610, article 1, sec-
tion 2, subdivision 7.

Sec. 4. STATE BOARD FOR COM-
MUNITY COLLEGES

Subdivision 1, Total Appropriation 99,486,000 100,747,000

The amounts that may be spent from
this appropriation for each purpose are
specified in the following subdivisions.

Subd. 2. Instructional Expenditures

The legislature estimates that instruc-
tional expenditures will be
$135,188,000 the first year and
$137,864,000 the second year.

This appropriation includes $2,771,000
the first year and $2,704,000 the second
year for increased enrollments, This is a
nonrecurring appropriation and will not
be included when calculating the base
for the 1993-1995 biennial budget. This
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appropriation is based on estimated
enrollments of 34,490 in 1992 and
35,540 in 1993,

The maximum full-year equivalent
enrollment for the purpose of calculat-
ing the state share of instructional cost
in the 1993 biennial budget document
shall be 35,540. Any enrollment exceed-
ing this number shall be supported by
tuition revenue only.

$907,570 in each year is for library
acquisitions.

The legislature intends that at least
$2,288,000 be spent each year for
instructional equipment.

The community college system shall
develop and implement a plan that
results in equity in funding between the
center at Cambridge and other colleges
of similar size. This appropriation
includes $50,000 each year to begin the
implementation. * (The language “This
appropriation includes $50,000 each year
to begin the implementation.” was vetoed
by the governor.)

Subd. 3. Noninstructional Expenditures

The legislature estimates that nonin-
structional expenditures will be
$14,585,000 the first year and
$14,585,000 the second year. * (While
the governor attempted to veto the lan-
guage “$14,585,000 the second year” the
attempted veto was found invalid by
Ramsey County District Court. At the
time of publication, that decision is being
appealed.)

Sec. 5. STATE UNIVERSITY BOARD

Subdivision 1. Total Appropriation

The amounts that may be spent from
this appropriation for each purpose are
specified in the following subdivisions.

Subd. 2. Instructional Expenditures

2874
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The legislature estimates that instruc-
tional expenditures will be
$250,201,000 the first year and
$248,917,000 the second year.

The legislature estimates that $150,000
each year will be spent at Mankato State
University for payment of a lease for
the Warren Street Building. This is the
final and nonrecurring appropriation for
this purpose.

Notwithstanding Minnesota Statutes,
section 136.09, subdivision 3, or other
law to the contrary, during the bien-
nium neither the state university board
nor the state university campuses shall
plan or develop doctoral level programs
or degrees until after they have received
the recommendation of the house and
senate committees on education,
finance, and appropriations.

The maximum full-year equivalent
enrollment for the purpose of calculat-
ing the state share of instructional cost
in the 1993 biennial budget document
shall be 53,065. Any enrollment exceed-
ing this number shall be supported by
tuition revenue only.

$2,613,000 in each year is for library
acquisitions.

The legislature intends that at least
$6,331,000 each year be spent for
instructional equipment,

Subd. 3. Noninstructional Expenditures

The legislature estimates that nonin-
structional expenditures will be
$14,359,000 the first year and
$14,359,000 the second year. * (While
the governor attempted to veto the lan-
guage “$14,359,000 the second year” the
attempted veto was found invalid by
Ramsey County District Court. At the
time of publication, that decision is being
appealed.)
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Subd. 4. Campus Initiatives

The state university board may begin
implementation of its quality education
plans through campus initiatives that
enhance the quality of student and insti-
tutional performances. The state univer-
sity board may internally allocate up to
$250,000 for the biennium to provide

funding for these initiatives. The board .

shall evaluate the results of the initia-
tives and report its findings to the edu-
cation divisions of the appropriations
and finance committees by January 15,
1993.

Subd. 5. St. Cloud State

The St. Cloud State University Founda-
tion may provide money for the design
and construction of an addition to the
existing business education building
located on the St. Cloud State Univer-
sity campus. The state board shall repay
the loan with interest at a rate not to
exceed the rate the state would pay on
its bonds issued for the same purpose.

Notwithstanding Minnesota Statutes,
chapter 94, the state university board
may enter into an agreement with the
city of St. Cloud to exchange parcels of
land. The conveyances must be made
for no monetary consideration and by
quitclaim deed in a form approved by
the attorney general. Before the convey-
ances, the state university board and the
city of St. Cloud shall enter an agree-
ment on temporary easements on the
parcels of land to be exchanged.

Subd. 6. Mankato State

The $3,720,000 appropriated by Laws
1990, chapter 610, article 1, section 4,
subdivision 3, paragraph (a), to provide
for heating plant rehabilitation at Man-
kato State University, may be used to
fund the heating plant rehabilitation at

2876
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the university for an estimated cost of
$2,220,000. The remaining $1,500,000
of the appropriation must be used to
install a campus chilled water system at
the heating plant. The existing heating
plant must be expanded to accommo-
date the rehabilitation and the chilled
water system.

Sec. 6. BOARD OF REGENTS OF
THE UNIVERSITY OF MINNESOTA

Subdivision 1. Total Appropriation 446,760,000 451,076,000

The amounts that may be spent from
this appropriation for each purpose are
specified in the following subdivisions.

Subd. 2. Operations and Maintenance 365,863,000 370,179,000

On December 1 each year the president
of the University of Minnesota shall
report to the senate finance and house
appropriations committees and the
commissioner of finance any receipts
for the previous fiscal year in excess of
the estimates on which these appropria-
tions are based, the sources of these
receipts, the purposes for which any
excess receipts were spent, and the
accounts to which the receipts were
transferred. The total estimated receipts
are $134,754,000 for the first year and
$134,453,000 for the second year.

(a) Instructional Expenditures

The legislature estimates that instruc-
tional expenditures will be
$374,145,000 the first year and
$378,160,000 the second year.

The regular session enrollment pro-
jected for this appropriation is 32,550
full-year equivalent undergraduate stu-
dents for the first year and 31,600 for
the second year. For the biennium end-
ing June 30, 1993, tuition income
resulting from students in excess of the
projections reduces the general fund
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appropriation by a like dollar amount.
The university shall submit progress
reports on the attainment of the antici-
pated enrollments. If the university
attains these enrollment goals, the cal-
culation for the average cost funding
formula must not reduce the budget
base.

This appropriation includes $25,000 for
the China Center to provide student
services.

The president of the University of Min-
nesota shall report to the education
divisions of the senate finance and
house appropriations committees by
January 15, 1992, on the merits, feasi-
bility, and current status of University
of Minnesota undergraduate and gradu-
ate students pursuing study abroad in
programs where the language of instruc-
tion is other than English. The president
shall propose a timetable and funding
arrangement for reaching the goal of a
comparable number of Minnesota stu-
dents pursuing overseas study where the
language of instruction is other than
English as there are foreign students
studying at the University of Minnesota
whose primary language is not English.

The board of regents is requested to
continue the dental hygienist program
at the University of Minnesota at
Duluth at the current funding level until
another public post-secondary board
agrees to operate the program.

$4,135,100 in each year is for library
acquisitions.

The legislature intends that at least
$7,036,000 each year be spent for
instructional equipment.

(b) Noninstructional Expenditures

The legislature estimates that nonin-
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structional expenditures will be
$126,472,000 in the first year and
$126,473,000 in the second year.

Indirect cost recovery money retained
during the biennium by the University
of Minnesota must be used exclusively
for the direct support of research or the
financing of support activities directly
contributing to the receipt of indirect
cost recovery money. It may be used for
debt retirement for research-related
buildings. It may not be used for teach-
ing or service.

The legislature anticipates that
$200,000 each year will be allocated to |
the Hormel Institute. |

Subd. 3. Special Appropriation 85,192,000 85,192,000

The amounts expended for each pro-
gram in the four categories of special
appropriations shall be separately iden-
tified in the 1993 biennial budget docu-
ment,

44,593,000 44,593,000

This appropriation is for the Agriculture
Research and Minnesota Extension Ser-
vice.

Any salary increases granted by the uni-
versity to personnel paid from the Min-
nesota Extension appropriation must
not result in a reduction of the county
portion of the salary payments.

During the biennium, the university
shall maintain an advisory council sys-
tem for each experiment station. The
advisory councils must be broadly rep-
resentative of range of size and income
distribution of farms and agribusinesses
and must not disproportionately repre-
sent those from the upper half of the
size and income distributions.

(b) Health Sciences

17,392,000 17,392,000
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This appropriation is for Indigent
Patients (County Papers), Rural Physi-
cians Associates Program, Medical
Research, Special Hospitals Service and
Educational Offset, the Veterinary Diag-
nostic Laboratory, Institute for Human
Genetics, and the Biomedical Engineer-
ing Center,

(c) Institute of Technology
3,605,000 3,605,000%

* (The second appropriation of $3,605,000 was vetoed by the governor.)

This appropriation is for the Minnesota
Mining and Mineral Resources
Research Institute, the Geological Sur-
vey, Underground Space Center, Tal-
ented Youth Mathematics Program,
Microelectronics and Information Sci-
ence Center, and the Productivity Cen-
ter.

(d) System Specials
19,602,000 19,602,000*

* (The second appropriation of $19,602,000 was vetoed by the governor.)

This appropriation is for Fellowships
for Minority and Disadvantaged Stu-
dents, General Research, Intercollegiate
Athletics, Student Loans Matching
Money, Industrial Relations Education,
Natural Resources Research Institute,
Sea Grant College Program, Biological
Process Technology Institute, Super-
computer Institute, Center for Urban
and Regional Affairs, Museum of Natu-
ral History, and the Humphrey Exhibit.

This appropriation includes money to
improve the programs and resources
available to women and to ensure that
campuses are in compliance with Title
IX of the Educational Amendment Act
of 1972 and Minnesota Statutes, section
126.21. The women’s athletic program
shall be funded by the formula allow-
ance or a minimum. of $65,000 per cam-
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pus per year. Each campus will receive
the greater of the two calculations.

Of this appropriation, no less than the
following amounts must be ailocated to
each campus:

Duluth $551,600
Morris $66,100
Crookston $65,000
Waseca $65,000

Subd. 4. Base Reduction

The appropriations in subdivision 2,
paragraph (b), for noninstructional
expenditures and in subdivision 3 for
special appropriations shall be reduced
$4,295,000 in each year,

Sec. 7. MAYO MEDICAL FOUNDA-
TION

Subdivision 1. Total Appropriation

The amounts that may be spent from
this appropriation for each purpose are
specified in the following subdivisions.

Subd. 2, Medical School

711,000 682,000

The state of Minnesota shall pay a capi-
tation of $9,875 per year for each stu-
dent who is a resident of Minnesota.

This appropriation provides capitation
for 20 Minnesota residents in each of
the four classes at Mayo Medical
School. The appropriation may be
transferred between years of the bien-
nium to accommodate enrollment fluc-
tuations.

The legislature intends that during the
biennium the Mayo foundation use the
capitation money to increase the num-
ber of doctors practicing in rural areas
in need of doctors as identified by the
higher education coordinating board.

Subd. 3. Family Practice and Graduate
Residency Program

274,000 274,000

Ch. 356, Art. 1
$551,600
$66,100
$65,000

(4,295,000)  (4,295,000)

985,000 956,000
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The state of Minnesota shall pay a capi-
tation of $15,222 each year for a maxi-
mum of 18 students each year.

Sec. 8. POST-SECONDARY SYS-
TEMS

In preparing budget requests for the
1993-1995 biennium, the commissioner
of finance shall make the same catego-
ries of base level adjustments, when rea-
sonable and equitable, to the budgets of
higher education systems as to the bud-
gets of state agencies. The amounts and
the purposes must be delineated in the
1993 biennial budget document.

Each governing board must apply bud-
get reductions to central administration
in at least the same proportion as they
apply them to instructional expendi-
tures.

Sec. 9. HIGHER EDUCATION :
BOARD 1,000,000*

$1,000,000 is appropriated for the bien-
nium to the higher education board cre-
ated in article 9 of this act. The appro-
priation in this section is available
immediately. (“1,000,000” after
“HIGHER EDUCATION BOARD?” in
the first line of this section was vetoed
by the governor.)

ARTICLE 2
COORDINATION AND QUALITY INITIATI-VES

Section 1. [135A.052] POST-SECONDARY MISSIONS.

Subdivision 1. STATEMENT OF MISSIONS. The legislature recognizes
each public post-secondary system to have a distinctive mission within the over-
all provision of public higher education in the state and a responsibility to coop-

erate with the other systems. These missions are as follows:

(1) the technical college system shall offer vocational training and education
to prepare students for skilled occupations that do not require a baccalaureate

degree;

New language is indicated by underline, deletions by striceout.
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(2) the community college system shall offer lower division instruction in

academic programs, occupational programs in which all credits earned will be
accepted for transfer to a baccalaureate degree in the same field of study, and

remedial studies, for students transferring to baccalaureate jnstitutions and for
those seeking associate degrees;

(3) the state university system shall offer undergraduate and graduate
instruction through the master’s degree, including specialist certificates, in the
liberal arts and sciences and professional education; and

(4) the University of Minnesota shall offer undergraduate, graduate, and
professional instruction.through the doctoral degree, and shall be the primary
state supported academic agency for research and extension services.

Subd. 2. IMPLEMENTATION. Each post-secondary system shall review

necessitate retaining a program that is beyond a system’s mission. The higher
education advisory council shall review program offerings within each system to

stated mission have been eliminated or transferred. The council shall also review

any exceptional circumstances cited as a justification for retaining programs that
are beyond a system’s mission.

Subd. 3. COORDINATION. The higher education coordinating board shall
oversee the implementation of the transfer and elimination of programs. The
board shall ensure that duplicate and inappropriate programs are identified and
that changes are made in a timely manner.

Sec. 2. [135A.061] INTERSYSTEM COUNCIL.

An intersystem council is established to improve communications among
post-secondary systems on relevant policy issues. The council is composed of
officers or other representatives of each public post-secondary governing board
and of the higher education coordinating board. The council shall determine its

council shall determine its agenda from issues that affect more than one system.
These may include: transfer of credit, efficiency of campus and system opera-
tions, duplication of programs and courses, mission delineation, cooperative

cation, appropriations, and finance committees of the legislature in advance of
its meetings.

Sec. 3. [135A.50] JOINT ADMINISTRATIVE APPOINTMENTS.
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Subdivision 1, APPOINTMENTS. To improve the efficient delivery of ser-
vices to students and to reduce unnecessary administrative expenditures, each
technical college and community college, located in the same or nearby commu-
nities, as provided in Laws 1983, chapter 258, section 64, subdivision 1, except

enroliment or average daily membership of at least 1,600 in fiscal year 1989,
must consolidate all personnel at the level of presidents, vice presidents, deans,
and other managers in academic support programs in community colleges and
all personnel in similar positions at technical colleges in the fiscal year immedi-
ately following the pilot programs. This consolidation of personnel is not
intended to apply to instructional staff. Personnel involved in the consolidated

state board for community colleges.

Subd. 2. PILOT PROGRAMS. Notwithstanding any law to the contrary,

shall implement pilot programs of administrative consolidation at two locations
no later than the 1992-1993 academic year. The boards shall try to begin imple-
mentation for the 1991-1992 academic year. The boards shall seek presidents
willing to allow their campuses to participate voluntarily. If no president volun-
teers, the boards shall jointly designate sites.

Subd. 3. PROCEDURES. The community college and technical college sys-
tems shall develop necessary plans to implement subdivision I at all applicable
sites. The systems shall determine necessary statutory changes and changes in
system procedures and rules, analyze particular problems that develop during

consolidations will produce annually. As part of the plan, the systems shall
report their progress in developing the plans by February 1, 1992,

Sec. 4. Minnesota Statutes 1990, section 136A.04, subdivision 1, is
amended to read:

Subdivision 1. The higher education coordinating board shall:

(1) continuously study and analyze all phases and aspects of higher educa-
tion, both public and private, and develop necessary plans and programs to meet
present and future needs of the people of the state;

(2) continuously engage in long-range planning for the needs of higher edu-
cation and, if necessary, cooperatively engage in planning with neighboring
states and agencies of the federal government;

(3) ‘act as successor to any committee or commission previously authorized
to engage in exercising any of the powers and duties prescribed by sections
136A.01 to 136A.07;

(4) review, approve or disapprove, smake reeommendations; and identify
priorities with respect to all proposals for new, additional, or changes in existing
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programs er large-seale or permanent sites of instruction to be established in or
offered by public post-secondary institutions and; with respeet te programs onty;
private post-secondary institutions, The beard shelt forward its reeommenda-
&emensﬁeste%heehaﬂseﬁheheuseappfepﬁaﬁemaﬂésenﬂeﬁaeneeeem-
mittees: The board shall also periodically review existing programs and reeomm~
mend discentinuing or medifying any existing pregram. For public post-
secondary institutions, the board shall approve or disapprove continuation or
modification of existing programs, For private gost-secondag institutions, thc
board shall recommend continuation or modification of existing programs.

Qgrova When revxewmg a site e program, m, the board shall consider whether it
is unnecessary, a needless duplication, beyond the capability of the system or
institution considering its resources, or beyond the scope of the system or insti-
tutional mission;

(5) develop in cooperation with the pest-secondary systems; house appropri-
ations eommitiee; senate finance committee; and the departments of administra-
tion and finance; a eompatible budgetary reporting format designed to provide
data of & nature to facilitate systematie review of the budget submissions of the
publie pes’e-see&ndafy institutions; which includes the relating of dollars to pro-

gram owtput review, approve or disapprove, and identify priorities with respect
to gl_l_ proposals for new, additional, or chang_ in existing larg -scale or or perma-
nent 51tes of instruction to be establlshed in or offered lgy public post-secondary

house a pprogrlatlon @_c_i_ senate finance committees. Private post-secondary
institutions must giv reasonable notice to the board prior to makin_g binding

unneces sagj, _q needless dughcatxon, beyond the capability of the system or insti-
tution considering its resources, or beyvond the scope of _tp_q system or jnstitu-
tional mission;

(6) review budget requests; ineluding plans for construetion or aequisition of
present resources and higher edueational programs te the state’s present and
long-range needs: and conduet a contintous enalysis of the fineneing of post
seeendary institutions and systems; ineluding the assessments as to the extent to
wh&eh%heexpendﬁufesaﬂdaeeemp}mhmeﬂtsafeeeﬂﬂs%en%w&hlegis}&ﬁ%

’

) obtain from private post-secondary institutions receiving state funds a
report on their use of those funds;

8) eontinvously menitor and study (7) coordinate the development and
implementation of transfer agreements by the systems that ensure the transfera-
bility of credits between Minnesota post-secondary institutions, earned for equal
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and relevant work at those institutions, the degree to which credits earned at one
institution are accepted at full value by the other institutions, and the policies of
these institutions concerning the placement of these transferred credits on tran-

scripts; and

9} (8) prescribe policies, procedures, and rules necessary to administer the
programs under its supervision.

Sec. 5. _[136C.71] TECHNICAL COLLEGE DISTRICTS.

defined in section 136C.02, school districts in cities of the first class, and school
districts operating technical colleges where the college had an average daily
membership in fiscal year 1989 -of at least 1,500 in continuous programs, may
vote to not be assigned. The state board must make the district designations by
December 15, 1991, ‘

Subd. 2. OPERATION, T_flg formation and operation of technical college
districts shall be as provided in sections 136C.60 to 136C.69.

Sec. 6. TASK FORCE ON POST-SECONDARY FUNDING FORMULA.

Subdivision 1. MEMBERSHIP, A task force on post-secondary funding is

by the subcommittee on committees of the committee of rules and administra-
tion, the head of each public post-secondary system, a representative of the pri-

€ssary.,

Members of the task force shall be compensated as provided in Minnesota

alternative funding formula for post-secondary education. The formula shall
create incentives for quality post-secondary education while maintaining access

the projected constraints of the state budget in the coming decade.

Subd. 3. REPORT. The task force shall report its recommendations to the
appropriations and finance committees of the legislature by September 1, 1992.

Subd. 4. EXPIRATION. The task force shall expire on June 30, 1993.

Sec. 7. QUALITY INCENTIVES.
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Subdivision 1. LEGISLATIVE INTENT. In order to encourage a better
match between student abilities and needs and system mission and strengths,
and to promote better opportunities for student success and enhanced instruc-
tional guality, the legislature intends to provide funding for improvements in
rates of student retention, graduation, and transfer from two- to four-year sys-
tems.

Subd. 2. PROPOSALS. By September 15, 1991, each public post-secondary
system shall propose to the education divisions of the appropriations and

finance comimittees (1) mechanisms to increase its quality in these areas, and (2)
methods by which the increases may be measured.

Sec. 8. CREDIT TRANSFER,

By September 15, 1991, the higher education advisory council shall resolve
differences and inconsistencies within and among the post-secondary systems
relating to educationally sound transfer of credit policies, including system poli-
cies on the award of credits, transferability of general education components,
use of tests for determining credit or proficiency, development of a transfer cur-
riculum to satisfy lower division requirements, and provision and use of appeals
processes. Each system also shall review and update its existing credit trans-
fer policy. The post-secondary systems shall devise and implement procedures
for exchanging information that documents the performance and progress of
individual students who transfer between systems, The legislature intends that
credit transfer policies provide for the broadest and most simple mechanisms
that are feasible while protecting the academic guality of institutions and pro-
grams.

Sec, 9. EFFECTIVE DATE.

Sections 3, 5, 7, and 8 are effective the day following final enactment.

ARTICLE 3
ENROLLMENT, FUNDING, AND MANAGEMENT

Section 1. Minnesota Statutes 1990, section 135A.03, is amended by adding
a subdivision to read:

Subd. la, APPROPRIATIONS FOR CERTAIN ENROLLMENTS. The

ries: T

(1) enrollment in credit bearing courses at an off campus site or center,
except those courses at Cambridge and Fond du Lac centers; the Arrowhead and
Rochester 2 - 2 programs; those offered through telecommunications; those

’
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offered by the technical colleges; and those offered as part of a joint degree pro-
gram; and

school and for whom the institution is receiving any compensation under the
post-secondary enrollment options act.

Sec. 2. Minnesota Statutes 1990, section 135A.03, subdivision 3, is
amended to read:

Subd. 3. DETERMINATION OF STUDENT ENROLLMENT. Student
enrollment shall be the full-year equivalent or average daily membership enroll-
ment in each instructional category in the fiscal year two years before the fiscal
year for which the appropriations are being made, except as provided in subdivi-
sion 3a. Student enrollment for the purpose of calculating appropriations for the
second year of the biennium may be estimated on the basis of the latest enroll-
ment data available. Student enrollment shall include students enrolled in
courses that award credit or otherwise satisfy any of the requirements of an aca-
demic or vocational program.

Sec. 3. Minnesota Statutes 1990, section 135A.03, is amended by adding a
subdivision to read:

Subd. 3a. EXCLUSIONS FROM ENROLLMENT. Student enrollment for
the purposes of average cost funding shall not include:

(1) any undergraduate students who do not meet the residency criteria
established under subdivision 7;

(2) enrollment in extension at the technical colleges; and

{3) students enrolled in recreational or leisure-time activity courses, except
for those students enrolled in a degree-granting program for whom the credits
would apply toward a baccalaureate degree,

Sec. 4. Minnesota Statutes 1990, section 135A.03, is amended by adding a
subdivision to read: )

Subd. 7. RESIDENCY RESTRICTIONS. In calculating student enrollment
for appropriations, only the following may be included:

(1) students who resided in the state for at least one calendar year prior to
applying for admission;

(2) Minnesota residents who can demonstrate that they were temporarily
absent from the state without establishing residency elsewhere; and

(3) residents of other states who are attending a Minnesota institution under
a tuition reciprocity agreement.

Sec. 5. Minnesota Statutes 1990, section 135A.05, is amended to read:
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135A.05 TASK FORCE.

The executive director of the Minnesota higher education coordinating
board shall administer a task force on average cost funding. The task force shall
include representation from each of the public systems of post-secondary educa-
tion, post-secondary students, the education division of the house appropria-
tions commitice, the education subeemmittee division of the senate finance
committee, and the office of the commissioner of finance; the effiee of state audi-
tor; and the uniform financial aceounting and reperting advisery eeuneil. The
task force shall be convened and chaired by the executive director or a designee
convened at least annually. The task force shall review and make recommenda-
tions on the definition of instructional cost in all four systems, the method of
calculating average cost for funding purposes, the method used to assign pro-
grams to the proper level of cost at each level of instruction, the adequacy of the
accounting data for defining instructional cost in a uniform manner, and the
biennial budget format to be used by the four systems in submitting their bien-
nial budget requests. The task force shall submit a report on these matters to the
legislature by December 1 of each odd-numbered year. The task force expires
June 30, 1993.

Sec. 6. [135A.131] LOCAL ASSESSMENT.

Each public post-secondary governing board may pay when due any assess-
ment by a local unit of government that is less than five percent of the board’s

appropriation for repair and replacement,

Sec. 7. Minnesota Statutes 1990, section 136.11, subdivision 3, is amended
to read:

Subd. 3. UNIVERSITY ACTIVITY FUND. The state university board
shall establish in each university a fund to be known as the university activity
fund. The purpose of this fund shall be to provide for the administration of uni-
versity activities designed for student recreational, social, welfare, and educa-
tional pursuits supplemental to the regular curricular offerings. The university
activity fund shall encompass accounts for student activities, authorized univer-
sity agencies, authorized auxiliary enterprises, end  student loans, gifts
and endowments, and in addition such other accounts as the board may pre-
scribe.

Sec. 8. Minnesota Statutes 1990, section 136.11, is amended by adding a
subdivision to read: '

Subd. 3a. SYSTEMWIDE ADMINISTRATIVE FUND. The chancellor
may establish a fund within the system office for systemwide management of
employee retirement funds, contracts, student equipment purchases, and receipt
and transfer of foreign program funds.

Sec. 9. Minnesota Statutes 1990, section 136.11, subdivision 5, is amended
to read:
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Subd. 5. ADMINISTRATION OF ACTIVITY FUND MONEYS. The
state university board independent of other authority and notwithstanding chap-
ters 16A and 16B, shall administer the money collected for the university activi-
ties fund and the systemwide administrative fund. All university activity fund
money collected shall be retained by the president of each state university to be
administered under the rules of the state university board by the presidents of
the respective universities subject to audit of the legislative auditor.

Sec. 10. Minnesota Statutes 1990, section 136.142, subdivision 1, is
amended to read: )

Subdivision 1. The state university board may receive and accept on behalf
of the state and for the benefit of any staie university any gift, bequest, devise,
or endowment which any person, firm, corporation, or association may make to
the board by will; deed, gift, or otherwise for the purpose of the university activ-
ity funds. The state university board may use any money heretofore given it or
any of the universities under its jurisdiction by any person, firm, corporation, or
association by will, deed, gift, devise, or endowment for the purpose of provid-
ing money for any aspect of the university activity funds, provided that such use
of such money is not inconsistent with the terms and conditions under which
the money was received by the board or a university under its jurisdiction.
Gifts, bequests, devises, or endowments heretofore or hereafter so received are
hereby appropriated to the board for the purposes stated. Gifts, bequests,
devisés or endowments of real property shall be reviewed by the chairs of the
Minnesota house of representatives appropriations and the Minnesota senate
finance committees whe shall give for their recommendations te the legislative
mend to the board about whether or not the property should be accepted. The
recommendation of the commitiee shall be recommendations are advisory only.
Failure or refusal of the eemmission to make a recommendation promptly shall
be deemed a negative recommendation. All taxes and special assessments consti-
tuting a lien on any real property received and accepted by the board under this
section shall be paid in full before title is transferred to the state. All other mon-
eys deposited in the university activity funds are hereby appropriated to the
board for use in the respective universities where collected.

Sec. 11. [136.172] IATIGATION AWARDS.

Notwithstanding any law to the contrary, the state university board may
keep money received from successful litigation by or against the board. Awards
made to the state or the board resulting from litigation against or by the board

was originally funded. An award that exceeds the costs incurred in the litigation
shall be used by the board for repair or replacement projects. The board shall
report on any awards it receives as part of its biennial budget request.

Sec. 12. [136.653] STUDENT HOUSING MANAGEMENT.

The state board for community colleges may contract with student housing
facility owners or on-site management firms to assist in the operation, control,
and management of the facility.
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